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A Study on Priority of Innovation Activity, Business Performance and
Maximization Factors of SMEs.

Chi-Kook Kim
Department of Business Consulting, Dacjeon University
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Abstract The purpose of this study is to examine the priorifies of hmovation activities, business performance, and
‘maximization factors of SMEs. Support programs for each government depariment are operated by various industries.
Various supperts, including subsidies, grants, marketing, planning, and education, are provided to each company.
Therafore, this study aims to analyze and identify the priorities of imovation activities that have a positive effect on
business performance. The efficscy of the proposed model and the psychometric properties of structure were analyzad
using the amalytic hierarchy process (AHP). The hierarchical structure of corporate immovation activities are composed
of R&D' and 'government support, and Tnside R&D, Outsourcing R &D, Consorthum R&D'. As a result of analyzing
companies that recsived mora than ome typs of R&D government support, it can be seen that ‘zovernment support’
(72.1%) is more important than 'research and development’ (27.8%). In addition, this study found key sub-factors
loadings including Assistant Support (30.1%), Tax Support (22.7%), Funding Support (18.8%), Inside R&D (10.8%),
Outsourcing R&D (10.3%), and Consortium R&D (1.2%). Analysis results suggest that the priorities of detailed
innovation activities of RéD and povernment support affact product innovation and process imnovation, which in fum,
influence business performance and maximization of SMEs. This impliss that SMEs who want to participate in the
Zovemment support project will be helpful in setting the direction of Mmovation activities This study alse suzsests
the importance of strategic priorities among the decision elements for CEOs.

Keywords : Gov nt Support, Product Innovation, Process Innovation, Research and Development, Innovation
Activities, Technology Innovation, Importance Analysis
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